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Market Performance
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US Market Weekly Performance
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Warsh's Hawkish Debut Pushes Rate-Hike Expectations Higher
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« Kevin Warsh struck a hawkish tone, reaffirming the Fed's commitment to returning inflation to the 2% target.

* The latest dot plot signals a potential rate hike in 2026.

* Markets are pricing in an ~80% probability of a Fed hike by October.

Source: Bloomberg, KGI Wealth. As of 19 June 2026
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Our Take - Kevin Warsh May Be Doing the Right Thing

Response of BEI forward rates to statement surprises Response of BEI rates to press conference surprises
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+ We believe Kevin Warsh's hawkish stance was appropriate, given concerns over potential threats to Fed independence.
+ Reaffirming the Fed's commitment to the 2% inflation target helps preserve policy credibility.
+ The message also helps anchor inflation expectations amid persistent inflation concerns.

Source: Federal Reserve Bank of San Francisco, KGI Wealth
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First Reason the Fed May Hold - The Dot Plot Is Not Destiny

Actual Fed Fund Rate vs. Historical of FOMC Dot Plot Brent Crude Oil - Price Movement Since 2025
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* The dot plot has historically been an unreliable forecasting tool, and this cycle may prove no different.
« Inflation risks are already easing as oil prices decline from $100 to $80 per barrel,
* As aresult, the need for additional Fed tightening may be less urgent than the dot plot suggests.

Source: Bloomberg, KGI Wealth. As of 19 June 2026
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Second Reason the Fed May Hold - Supply-Driven Inflation, Weak Demand

US Hourly Wage Growth (% YoY)
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Forecast of U.S. Real Income Growth and the Impact of Tax Refunds

Percent, year ago
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*Real DPI with taxes converted from accrual to cash.

* Rate hikes are a poor tool for combating supply-driven inflation, as they do not address the root cause.
+ While overall GDP growth appears healthy, it is worth noting that: 1) much of the strength is being driven by Al-related investment,

and 2) Consumption may weaken as tax refund effects fade.

Source: Bloomberg, Goldman Sachs, KGI Wealth
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Third Reason the Fed May Hold - Warsh Is Unlikely to Push the Fed Toward Conflict

The Five Key Pillars of Warsh's Fed Reform Task Force

Fed Communications Balance Sheet Economic Data Sources

Review how the Fed communicates with Examine the Federal Reserve's balance Evaluate the Fed's use of economic data
markets and the public, including sheet and evaluate how the central bank and determine whether existing data
whether to continue the quarterly uses it as an active policy tool — including sources remain appropriate and fit-for-
Surmmary of Economic Projections (SEP) QE and asset purchase programmes. purpose for modern policymaking

with individual policymakers' rate decisions.

forecasts.

K o

Productivity & Labor Market Inflation Framework

Study productivity growth and labour- Review the Fed's inflation framework and
market developments — particularly evaluate whether changes should be
structural changes driven by technology, made to how inflation is analyzed,

Al and the broader economic targeted, and managed in the current
transformation underway. macro regime.

* Warsh's previous comments on (1) Al's disinflationary impact, (2) quantitative tightening, and (3) the Fed'’s inflation
framework suggest he may be less inclined to pursue additional rate hikes.

Source: KGl Wealth
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The Consequence — Higher for Longer Rates & Elevated Long-term Yield

Other Houses Interest Rate Forecasts

Current Year-end
Lzl 2026 Call FFR
Goldman Hold 3.50-3.75%
Sachs
JPMorgan Hold 3.50-3.75%
Morgan Hold 3.50-3.75%
Stanley
BofA Hold 3.50-3.75%
Barclays Hold 3.50-3.75%
o ST Hike risk 3.75-4.00%
Bank
Citigroup Hold 3.50-3.75%
uUBs Hold 3.50-3.75%
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« Consistent with our view since the beginning of the year, we continue to expect a higher-for-longer rate environment and elevated bond yields.
+ Keydrivers are (1) rising term premiums and (2) inflation remaining above the Fed'’s target.
+ As aresult, we see yield curve steepener strategies as attractive in the current environment.

Source: Bloomberg, KGI Wealth, As of 19 June 2026
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Key Takeaway

The key takeaways from the FOMC meeting are: The Fed under Kevin Warsh is more hawkish
than the market expected, but we believe this is the right approach due to: 1.1) Concerns
about Fed independence, and 1.2) Higher inflation expectations following the Iran war.
However, we believe the Fed will remain on hold this year because:
« 1) The dot plot is not destiny, and lower oil prices have eased inflationary pressure.
2) Signs of wage inflation remain limited, while consumer spending has further room to
weaken.

3) Kevin Warsh has already established a task force and may be able to persuade other
FOMC members to keep rates on hold.
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Interest Rate Hikes Are Not Always Negative for Gold

Gold Price
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* In gold super-cycles, standalone rate hikes rarely trigger major corrections in gold prices.
* A sustained decline in gold typically requires both easing inflation concerns and a strengthening economy.

Source: Bloomberg, KGI Wealth
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Equities Have Earnings Support, Unlike in 2022
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S&P500 BEst Forward 12-Month Rolling EPS Growth (%YoY)
& S&P500 Index

2022 Fed rate
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A Fed rate hike alone is unlikely to trigger a bear market
2026 equity performance remains largely earnings-driven.
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Not All Sectors Feel the Same Impact

Beta of monthly excess returns vs MSCI USA Index to 10-Y US Treasury
nominal yield (last 10 years)
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« However, there is still an impact, which varies by sector.

Source: Datastream Refinitivand Schroders (Data as at 31 August 2021)
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Tech Stocks Diverge in Impact

Beta of monthly excess returns vs MSCI USA Index to 10-Y US Treasury
nominal yield (last 10 years)
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« Tech can be divided into subsectors which our main call “semiconductors & cybersecurity” remain resilient.

Source: Datastream Refinitivand Schroders (Data as at 31 August 2021)
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Tech Reaction: Semis Resilient, Software Vulnerable

% Return the Day After the June 2026 FOMC Meeting

NVDA -1.33%
Semis

AMD 1.02%

MU 2.20%

PANW 0.80%

CRWD 0.51%

Cybersecurity

FTNT -1.96%

NET -1.78%

CRM -414%

ADBE -5.33%

Software

NOW -5.77%

« Semiconductors held up best after the Fed's hawkish tone.
« Cybersecurity names roughly mixed/neutral.
« Software was clearly the most rate-sensitive group, posting broad, sharp declines.

Source: S&P Ratings, Apollo Chief Economist. ** RR = Recurring Revenue.
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Semiconductors: Tailwind From CapEx Cycles

2027 Al hyperscaler CapEx Scenarios
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«  While Semis may sensitive to de-rating from higher discount
rate, the impact is mostly absorbed by CapEx cycle.

Source: Compustat, FactSet, Goldman Sachs Global Investment Research.
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* Hyperscaler CapEx still mostly funded by CFO, not
debt — leaving room to spend.
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Software: Leverage Meets Disruption

Coverage ratio
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Leverage vs. coverage ratio by sectors (2025)
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High leverage leaves software stocks, particularly those facing Al disruption risk,

vulnherable to margin compression

Source: S&P Ratings, Apollo Chief Economist. ** RR = Recurring Revenue.
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Cybersecurity: Mixed Impact, Different Risk Levels
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Debt-to-Equity (D/E) Ratio: Top 7 Holdings of Allianz Cyber Security Fund

Palo Alto CrowdStrike  BlackBerry Cisco SystemsBroadcom Inc Cloudflare Inc Fortinet Inc
Networks Holdings Ltd (BB) Inc (CSCO) (AVGOQO) (NET) (FTNT)
(PANW) (CRWD)

+ Theimpact on cybersecurity varies by leverage
* Selectivity is key — favor strong balance sheets and market leaders

Source: Macrotrend. Data as of 30 April 2026.
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Utilities: Sensitive to Rising Yields in Short-Run

Beta of monthly excess returns vs MSCI USA Index to 10-Y US Treasury
nominal yield (last 10 years)
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« Utilities are sensitive to interest rates in the short run, but can stabilize or rally once the peak
rate is anticipated and priced into the market

Source: Datastream Refinitivand Schroders (Data as at 31 August 2021)
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Utilities: Cost Pass-Through as a Buffer

Allowed ROEs vs. US 10-Y Yield Average Price: Electricity per Kilowatt-Hour
in U.S. City
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« Government-regulated allowed ROEs show high positive o . . .
correlation with interest rates, indicating strong cost * Electricity prices remain on the rise as Al data
pass-through center demand surges

Source: Franklin Templeton. FRED.
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Performance Holds Up Over Longer Horizon

Median S&P 500 Index sector performance relative to the S&P 500
12 months after the first rate hike
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« After12 months of the first rate hike cycle, both tech and utilities stocks have historically bounced back

Source: Charles Schwalb, Ned Davis Research.
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Important Disclaimers

KGI Securities (Thailand) Public Company Limited (“KGI” or the “Company”) disclaims all warranties with regard to the information contained herein. In no event shall the Company be liable for
any direct, indirect, incidental, or consequential damages whatsoever resulting from loss of income or profits arising from the use of or reliance on this material.

1. General Information & Intended Use Disclaimer

This material has been prepared by KGI for general informational purposes only. It is intended solely for the designated recipient and may not be suitable for public distribution unless expressly
approved by the Company.

2. No Representation or Warranty on Information Accuracy

The information contained herein is based on sources believed to be reliable; however, KGI makes no representation or warranty, express or implied, as to the accuracy, completeness, or
reliability of such information. Opinions, estimates, and views expressed herein reflect the judgment of KGI as of the date of publication and are subject to change without notice.

3. Not Personalized Investment Advice / Illustrative Fund References

This document does not constitute personalized investment advice, investment research, or a solicitation to buy or sell any securities. Any references to regions, asset classes, or specific funds are
provided for illustrative and informational purposes only to demonstrate potential investment themes or market exposures. Such references do not take into account the investment objectives,
financial situation, or particular needs of any individual investor. Any investment decision should be made only after a proper suitability assessment and in consultation with a qualified
investment advisor.

4. Past Performance & Investment Risk Disclaimer

Past performance is not indicative of future results. The value of investments may fluctuate, and investors may lose part or all of their invested capital. Investments in foreign assets or foreign
currencies involve additional risks, including but not limited to market volatility, liquidity risk, counterparty risk, political and economic risks, and currency exchange risk.

5. Forward-Looking Statements Disclaimer

Certain statements contained in this material may constitute forward-looking statements, projections, or expectations, which are inherently subject to risks and uncertainties. Actual outcomes
may differ materially from those expressed or implied. KGI does not undertake any obligation to update or revise such statements.

6. Independent Professional Advice Disclaimer

Recipients should seek independent professional advice (including legal, tax, accounting, and investment advice) before making any investment decisions. Any investment decision should be
made solely on the basis of the investor's own objectives, experience, financial resources, and risk appetite.

7. Third-Party Information Disclaimer

This material may contain information derived from third-party sources. KGl does not accept any liability for the accuracy, completeness, or reliability of such third-party information, nor for any
loss arising from the use of or reliance on this material.

8. Trailer Fee & Conflict of Interest Disclosure

KGI may receive remuneration in the form of trailer fees or other compensation from asset management companies in connection with the distribution of mutual funds referenced in this
material. Such compensation forms part of the management fee charged by the fund and is not an additional fee directly charged to investors. KGI maintains policies and procedures to manage
conflicts of interest and to ensure that fund selection and recommmendations are made in the best interest of investors. KGI Securities PCL is a major of ONE Asset Management. Additional
information regarding the Company’s conflict of interest management policy is available at www.kgieworld.co.th.

9. Copyright & Distribution Restriction

Copyright © 2026 KGI Securities (Thailand) Public Company Limited. All rights reserved. This document may not be reproduced, distributed, or transmitted, in whole or in part, without the prior
written consent of KGI.
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